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PSYCHOLOGICAL EXPLORATION
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The Involvement of Psychology in Economics; A Decision — making
Framework from Rational Self - interest to Social Preference
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(1. School of Psychology, Nanjing Normal University , Nanjing 210000 ;
2. School of Teacher Education, Nanjing Xiaozhuang University , Nanjing 210000 )

Abstract ; Rational cognitive ability and social preference are closely related. This article provides a brief overview of the evolution of e-
conomic decision theory {rom the rational decision — making model to the bounded rationality model and the social preference model,
discusses the limitations of peoples rationality and their underlying causes,and investigates the correlation between rational cognitive a-
bility and social preference. Using mathematical logic,early economists developed axiomatic models of rational decision — making based
on the "rational man hypothesis" . However,the expected utility theory resulting from simple preference axioms is not particularly accu-

rate ,and peoples decisions do not necessarily comply with the "

rational man hypothesis" . Psychological evidence indicates that indi-
viduals have limited rationality and are not entirely self — centered. Research on humans and primates suggests that limited rationality
may result from adaptive mechanisms rooted in evolution. Evidence regarding the origins of human aversion to unfairness, the develop-
mental patterns of individual fairness capacity ,and the brain structurethat characterizes fairness suggests that rational cognitive abilities
enable individuals to suppress selfishness better and attain higher levels of fairness.

Key words:rational decision — making model ; bounded rationality; social preference



